Envi ronment al Econom cs
Econom cs 260

Section: D100
Term 2007 Fal
Instructor: K. Wi nwight

Di scussion Topics: This course introduces students to the relationship between econonic
activity and the environment. The objective is to fanmliarize students with the causes,
consequences and possible solutions to | ocal and gl obal environmental issues. Topics covered
i nclude externalities, public goods, cost-benefits analysis, environnental degradation and
policies for environnental regulations. The course will also cover global environnenta

i ssues such as ozone depl eti on and bi odiversity.

Cutli ne:

1. Introduction (Field & Oewiler, Ch.1,2)

- Envi ronnental Probl ens and Econoni ¢ Approaches, |ncentives,

- Externalities and Property Rights, Sustainability

- Li nkages Between the Econony and the Environnent

2. Fundanental Concepts and Analytical Tools (Field & OQewiler, Ch.3,4,5)

- Mar ket s and Conpetition, Market Val uation

- Mar ket Failures (Monopoly, Externalities, Public Goods, Common Property Resources, etc)

- Scarcity and Econom c Rent

- Soci al Efficiency and Economic Wel fare concepts and neasurenent

- Environnmental Quality and Socially Efficient |evel of Em ssions

3. Valuing the Environnent and Benefit Cost Analysis (Field & Oewler, Ch.6,7,8)

- Measuri ng Environnmental Benefits and Costs,



Envi ronment al Econom cs

- Di scounting and Interest Rates, Social vs. Private Discounting

- Theory vs. Practice: Benefit-Cost Analysis, Cost-Effectiveness Analysis, and
Envi ronnent al | npact Anal ysis

- Uncertainty and Ri sk Analysis

4. Environmental Policy Analysis (Field & Oewler, Ch.9,10, 11-14)

- Envi ronnmental Policy Evaluation Criteria

- Strengt hs and weaknesses of the Market Val uation Approach

- Efficiency vs. Equity (Fairness) and Environmental |ssues

- Liability Laws, Property Rights, and the Coase Theorem

- Envi ronnental Standards, Em ssion Taxes and Subsidies, Transferable Pollution Permts

5. Environnmental Policy in Canada (Field & O ew ler, Ch.15-19)

- Control of Water Poll ution

- Air Pollution

- Hazar dous Wastes, Solid Waste and Recycling issues

6. G obal Environnental Problens and Sustainability (Field & AOew ler, Ch.20)

- Limts to Gowth |Issues, Sustainable Devel opnent

- Non- Renewabl e Resource Probl ems and |ssues, Conservation, Re-Cycling

- Renewabl e Envi ronnental Resource Probl ens and | ssues

- Bi odi versity and Endangered Speci es
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- Macr oeconom ¢ Approaches to d obal Environnental Problens, Sustainable Devel opnent

- G obal dimte Change and GHG Emi ssi ons, Kyoto Protocol

Gradi ng: Assi gnnents 20%

M dt er m 30%

Fi nal exam 50%

Requi red Texts: Environnental Econom cs, UPDATED 2nd Canadi an Edition, 2005, Barry Field &
Nancy O ew ler, McGawH Il Ryerson, 2005.

Recomended Texts:

Mat eri al s/ Suppl i es:

Prerequi site/ Corequi site: Econ 103 or 200. Students with credit for ECON 360 cannot take this
course for further credit.

Notes: **NO TUTORI ALS DURI NG THE FI RST WEEK OF CLASSES**

Students requiring accommodations as a result of a disability nmust contact the Centre for
Students with Disabilities (604) 291-3112 or csdo@f u. ca.

Al students are expected to read and understand SFU s policies with regard to academ c
di shonesty (T 10.02 and T 10.03). These policies are available at the follow ng web
addr esses:

http://ww. sfu. cal/policies/teaching/t10-02. ht mand
http: //wwv. sfu. ca/ policies/teachi ng/t10-03. htm
This outline is derived froma course outline repository database that was naintai ned by SFU

Student Services and the University’'s IT Services Departnent. The database was retired in
2014 and the data migrated to SFU Archives in 2015.



