Derivative Securities
Busi ness Adm ni stration 316

Section: D100
Term 2000 Sunmer

I nstructor: Geoff Poitras

Ofice: W/ 3331

Phone: 291-4071

e-mail: poitras@fu.ca
Di scussi on Topics: Course (bjectives:

The course provides both a theoretical and practical introduction to derivative securities:
futures, options and forward contracts.

Course Cover age

A.  Futures and Forward Contracts

1. Introduction

2. Price determ nation: Hedgers, specul ators and arbitrageurs.

3. Hedging Strategies.

4. Specul ative Strategies: The Mechanics of spread trading.
B. Options

1. Introduction

2. Option Strategies

3. Option Valuation |: Mathematical background

4. Option Valuation I1: Black-Scholes and its devel opnents

5. Applications of options valuation to other areas.

Grading: 15% Participation (futures/options gane) & Assignments

35% M dt er m Exam



Derivative Securities

50% Fi nal Exam

100%
Required Texts: Hull; Introduction to Futures & Options Markets, 3rd ed, Prentice-Hall: 1998.
Dubof sky, Options & Financial Futures, McGrawHill: 1992.

Recommended Texts:
Mat eri al s/ Suppl i es:

Prerequi site/ Corequi site: Prerequisites:

BUS 312 & BUEC 333; 60 credit hours.

Students with credit for BUS 416 nay not take BUS 316 for further credit.
Not es: The exans will be based on assignments which will be handed out during the term
This outline is derived froma course outline repository database that was naintai ned by SFU

Student Services and the University’'s IT Services Departnent. The database was retired in
2014 and the data migrated to SFU Archives in 2015.



